The Hennessey Clipper
By: Barb Walter

Although the tax bill ExxonMobil went into the mail only this week,
Hennessey and Dover School superintendent may already be doing the
happy dance. Their schools will receive the lion’s share of more than a
half million dollars in negotiated ad Valorem taxes partly because most of
the unreported pipelines and oil and gas equipment are located in those
two school districts.

ExxonMobil owes $591,624 -- $416,357 in back taxes and late payment
penalties for the past three years and their 2005 estimated taxes of
#176,267, said Kingfisher County Assessor Eloise McCully.

Hennessey Public School will receive $143,433 and Dover $134,231 when
the taxes for the past three years are paid, according to figures released
Tuesday by Kingfisher County Treasurer Karen Mueggenborg. But shares
of ExxonMobil’s 2005 tax bill is not known. See chart below showing how
much the County and others will receive.

ExxonMobil protested the first tax figures. Mrs. McCully assisted by Visual
Lease Services, negotiated the “omitted property tax” amounts with Exxon
last week in an “informal protest hearing” at the courthouse.

The assessor declined to release the tax amount before they got “down” to
the negotiated $591,624. She said that was “confidential information” and
not a public record.

She did say the oil company was charged a 20% penalty fee.

Mrs. McCully was told that after Monday night's Hennessey school board
meeting that a member asked, “Where are the millions we were told we'd
get?”

She said the taxation process is complicated. “The valuation amount is not
the same as the taxes owed.”

And she said ExxonMobil's valuation for 2002 was $14.5 million; 2003 was
$15 million, and 2004, $14 million. She estimated their 2005 valuation will
be $18.4 million.

Mrs. McCully said there are three other oil and gas companies who are
protesting their “omitted” property taxes. She declined to give their names



and amounts but said they are in the hundreds of dollars, not thousands of
dollars.

Mrs. McCully credits hiring Visual Lease Services for finding the “windfall”
tax money. The Holdenville-based company was hired by the county last
year for $199,500 to find unreported oil and gas pipelines, compressors
and meters. VLS, who boasts having contracts with 30 counties in
Oklahoma, and uses a satellite navigation system to track pipe lines and
compressors.

The county will receive a three-to-one return on their investment, Mrs.
McCully wrote in a prepared statement.

She told The Clipper that she had been negotiating with ExxonMobil for
about a month. “Exxon worked hard to get us that information... They
were diligent... They had to go back to the Hennessey plant to find
records,” she said.

“They provided a map showing abandoned lines and removed lines and
we credited them for those,” the assessor said. “This complicated... and it
was a matter of making sure that all of our allocations were correct.”

Note: The Clipper has been unable to confirm that Mustang Gas has
purchased the ExxonMobil plant south of town but there are vehicles
carrying Mustang’s name in the yard there.

In addition to the location of the unreported property, the tax return to
public schools, vo-techs and the county is based on milleages. And those
schools millages are also based on ADA (average daily attendance)
numbers.

Hennessey’s shared of VLS’s almost $200,000 fee was $38,213 (19% of
the bill) and Dover’s was $9,415 (9%). The schools will also be required to
pay their share of a $31,000 maintenance agreement with VLS this fiscal
year which started July 1.



Distribution of ExxonMobile "omitted Property” Tax Money*

2002 2003 2004 2005

Kingfisher Co. General Fund | § 19 556.79 § 20,334.61 % 1857895 § 58570.35
Kingfisher Co. Health Dept. ot 8923.70 $ 4,05%9.00 § 3,7858.40 R T SRR
Logan Co. Ambulance o] 197 .41 ] 206,33 o 1594 49 b 598,23
Covington School £ 251957 £ 250623 § 237453 § 740043
Crescent School §  3R49.29 $ 3,749.71 §  2,451.47 $ 10,850.47
Hennessey School 47 70771 § 5007097 § 45 BE4. 14 F143 442 52
Kingfisher School P 276051 P 285640 2566495 $ 8,251.86
Okeene School b 431 .57 b 483317 b 447 77 T a5
Cashlon School b 993,40 e 95801 $ 298032
Dover School $ 37 B46.20 $ 52 634.25 $ 4395078 $134 231,23
Lomega School §  8,093.20 $ 8,260.23 759349 $ 23595192
Okarche School b 745.24 P 77112 P 71944 § 223580
Chisholm Trail Vo-Tech $ 151249 P 182419 F 1,701.34 $ 5,337.02
Autry Vo-Tech o] ba/ . /5 b 70007 o] B53.6T b 2041 45
Francis Tuttle Vo-Tech ! 94327 T 885.85 ! 971.84 § 2590095

Total| $ 130,775.20 $152,473.04 $135,118.21 $ 36,467.13

*This does not include 2005 taxes which are estimated at $175.267 .42
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